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PART A:  EXPLANATORY NOTES AS PER MFRS 134 

 
A1 Basis of preparation 
 

The unaudited condensed interim financial statements have been prepared in accordance with the 
requirements of Malaysia Financial Reporting Standard (“MFRS”) 134, Interim Financial 
Reporting and the applicable disclosure provisions of the Listing Requirements of Bursa Malaysia 
Securities Berhad (“Bursa Malaysia”). The report should be read in conjunction with the audited 
financial statements for the financial year ended 31 December 2018. 
 
 

A2 Significant Accounting Policies 
 

The accounting policies, presentation and methods of computation adopted for the unaudited 
condensed interim financial statements are consistent with those adopted for the audited financial 
statements for the financial year ended 31 December 2018 except for the adoption of new MFRSs, 
amendments to published standards and IC Interpretations for the Group for the financial year 
beginning 1 January 2019: 
 
MFRS 16 Leases 
Amendments to MFRS 9 Prepayment Features with Negative Compensation 
Amendments to MFRS119 Plan Amendment, Curtailment or Settlement 
Amendments to MFRS128 Long-term Interest in Associates and Joint Ventures 
IC Interpretation 23 Uncertainty over Income Tax Treatments 
Amendments to MFRSs Annual Improvements to MFRSs 2015-2017 Cycle 
 
The adoption of the above MFRSs, amendments to published standards and IC Interpretations do 
not have any material impact on the unaudited condensed interim financial statements of the Group 
except for the following: 
 
Adoption of MFRS 16: Leases 
 
MFRS 16 provides a comprehensive model for the identification of lease arrangements and their 
treatment in the financial statements for both lessors and lessees. MFRS 16 supersede the MFRS 
117 Lease and the related IC Int. The Group has adopted MFRS 16 retrospectively from 1 January 
2019 using the simplified transition approach and has not restated comparatives for the 2018 
reporting period as permitted under the standard. The reclassifications and adjustments arising from 
the new leasing rules are therefore recognized in the opening balance of the financial position as at 
1 January 2019. 
 
The Group make use of the practical expedient available on transition to MFRS 16 not to reassess 
whether a contract is or contain a lease. Accordingly, the definition of a lease in accordance with 
MFRS 117 and IC Interpretation continue to apply to those leases entered or modified before 1 
January 2019. 
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The change in definition of a lease mainly relates to the concept of control. MFRS16 distinguishes 
between leases and service contracts on the basis of whether the use of an identified assets is 
controlled by the customer. Control is considered to exist if the customer has: 
 
 The right to obtain substantially all of the economic benefits from the use of an identified assets; 

and 
 The right to direct the use of that asset. 
 
The impact of the adoption of MFRS16 on operating lease and finance lease are as follows: 
 
Operating leases 
 
In applying MFRS 16, the Group 
 
 Recognize right-of-use assets and lease liabilities in the statement of financial position, initial 

measured at the present value of the future lease payments; 
 Recognize depreciation of right-of-use assets and interest on lease liabilities in the statement 

of profit or loss; and 
 Separate the total amount of cash paid into principal portion (presented within financing 

activities) and interest (presented within operating activities) in the statement of cash flows 
 
Lease incentive (eg. Rent-free period) is recognized as part of the measurement of the right-of-use 
assets and lease liabilities. Right-of-use is tested for impairment in accordance with MFRS 136 
Impairment of Assets which replace the previous requirement to recognize a provision for onerous 
lease contracts.  
 
For short term lease (lease term of 12 months or less) and leases of low value assets (such as 
personal computers and office furnitures), the Group opt to recognize a lease expense on straight 
line basis as permitted by MFRS 16. 
 
Finance leases 
 
The Group recognize the carrying amount of the lease assets immediately before transition as the 
carrying amount of the right-of-use assets on the date of initial application. Equipment previously 
included in property plant and equipment and leasehold land use right are presented as right-of-use 
and the lease liability, previously presented within borrowing and amount owing to affiliated 
companies, is presented in a separate line for lease liabilities. The measurement principles of MFRS 
16 are then applied after that date. 
 
 
 
 
 
 
 
 
 



HARN LEN CORPORATION BHD (“Harn Len” or “the Company”) (502606-H) 
 
EXPLANATORY NOTES TO THE FOURTH QUARTER INTERIM FINANCIAL 
REPORT FOR THE PERIOD ENDED 31 DECEMBER 2019. 
 
 

3 

The effects of the change in accounting policy are as follows: 
 

 
 
 

A3 Seasonal or cyclical factors 
 
The Group is principally involved in the oil palm plantation business. The production of Fresh Fruit 
Bunches (“FFB”) from its oil palm estates is seasonal in nature, with production being low at the 
beginning of the year and picking up thereafter and tapering off towards the year end.  FFB 
production can also be affected by climatic factors, maturity of the trees, crop stress and the 
frequency of fertilizing the oil palm trees. 
 
The property and hotel segment have steady business throughout the year and are not affected by 
seasonal or cyclical factors. 
 
 

A4 Unusual items affecting assets, liabilities, equity, net income or cash flows 
  

There were no unusual items affecting the assets, liabilities, equities, net income or cash flows 
during the current financial period.  

 
 
A5 Material changes in estimates 
 

There were no material changes in the estimates of amount reported in the prior financial year and 
in the preceding interim periods, which have a material effect in the current financial period. 

 
 
A6 Debt and equity securities 

 
There was no issuance, cancellation, repurchase, resale and repayment of debt and equity securities 
in the current financial period.  
 

Effects of 

As at adoption of As at 

31 Dec 2018 MFRS 16 1 Jan 2019

RM RM RM

Group 

Non-current assets

Property, plant and equipment 441,248,978      (20,762,153)    420,486,825   

Right-of-use assets -                   20,762,153     20,762,153     

Non-current liabilities 

Loans and borrowings 82,794,004       (21,459,426)    61,334,578     

Lease liabilities -                   21,459,426     21,459,426     
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On 25 September 2019, the Company has completed the listing and quotation for 51,965,924 
warrants on the Main Market of Bursa Securities. The outstanding unexercised number of warrants 
as at 31 December 2019 was 51,965,924. 
 
As at 31 December 2019, the number of treasury shares held remained at 12,257,300. 
 
 

A7 Dividend paid 
  

There was no dividend paid in the current financial period.  
 
 

A8 Operating segments 
 

Segmental information is presented in respect of the Group’s business segments. The Group 
operates solely in Malaysia and accordingly, information on geographical location of the Group’s 
operation is not presented. 
 

 Business segments. 
 Segment activities are as follows: 

Plantations       : The operation of oil palm estates, palm oil mill, sales and 
purchases of FFB, sales and trading of crude palm oil 
(“CPO”) and palm kernel (“PK”) and the provision of 
plantation development contract services to related 
parties and external customers. 
 

Property/Hotel : Property investment and hotel operation. 
 

Segmental results, assets and liabilities include items that are directly attributable to a segment as 
well as those that can be allocated on a reasonable basis. Unallocated items comprise interest 
earning assets and revenue, interest bearing loans, borrowings and expenses and corporate assets 
and liabilities. 
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Segment information   
 

Period ended 31 Dec 2019 
 

 
 
Period ended 31 Dec 2018 
 

 

Plantations Property Eliminations Consolidation

RM RM RM RM

External revenue          113,713,853             3,187,242                        -            116,901,095 

Inter-segment revenue            21,229,444                834,000          (22,063,444)                        -   

Total revenue          134,943,297             4,021,242          (22,063,444)          116,901,095 

Segment results          (16,737,390)            (3,740,621)                        -            (20,478,011)

Unallocated expenses              (174,299)

Assets

Reported segment assets          406,597,525          128,593,172                        -            535,190,697 

Corporate assets             5,654,441 

Consolidated total assets          540,845,138 

Liabilities

Segment liabilities          254,370,063            27,500,740                        -            281,870,803 

Corporate liabilities             6,194,917 

Total consolidated liabilities          288,065,720 

         (20,652,310)(Loss) from operation

Plantations Property Eliminations Consolidation

RM RM RM RM

External revenue          178,084,624             7,647,526                        -            185,732,150 

Inter-segment revenue            43,622,557                        -            (43,622,557)                        -   

Total revenue          221,707,181             7,647,526          (43,622,557)          185,732,150 

Segment results            (4,470,286)            (4,720,508)                        -              (9,190,794)

Unallocated expenses                (93,554)

Assets

Reported segment assets          413,547,543          148,030,600                        -            561,578,143 

Corporate assets             5,842,258 

Consolidated total assets          567,420,401 

Liabilities

Segment liabilities          213,537,468            47,931,268                        -            261,468,736 

Corporate liabilities            21,373,274 

Total consolidated liabilities          282,842,010 

(Loss) from operation            (9,284,348)
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A9 Significant material events during the period / post balance sheet events 
 

There were no material events during the current financial period or subsequent to the end of current 
financial period that have not been reflected in the financial statements for the current financial 
period. 
 

 
A10 Changes in the composition of the Group 
 

There were no material changes in the composition of the Group for the current financial period. 
 
 

A11 Contingent liabilities and contingent assets 
 

There were no material contingent liabilities and contingent assets for the current financial period. 
 
 
A12 Capital commitments 
 

The following are the material capital commitments to be incurred by the Group as at date of this 
report: 
 
Property, plant and equipment & Plantation Development Expenditures:     
         

 
Contracted but not provided for                        

          (RM’000) 
252 

 
     Approved but not contracted for        10,214 
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A13 Related party transactions 
 

Significant related party transactions for the current financial period are as follows: 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2019 2018

RM'000 RM'000

Seri Cemerlang Plantation (Pahang) Sdn Bhd Affiliated company Rental of motor equipment                      -                       36 

Low Nam Hui and Sons Sdn Bhd Affiliated company
Provision of management 

services
                    24                     24 

LNH Enterprise Sdn Bhd Affiliated company
Provision of management 

services
                    36                     36 

Kanghui Travel Sdn Bhd Affiliated company
Purchases of air 

tickets/insurance.
                    76                    383 

Kanghui Travel Sdn Bhd Affiliated company Rental income                     39                     39 

Horn Lern (Merakai) Sdn Bhd Affiliated company Purchase of FFB                      -                   1,396 

Horn Lern (Semada) Sdn Bhd Affiliated company Purchase of FFB                      -                      567 

Horn Lern (Jerok) Sdn Bhd Affiliated company Purchase of FFB                      -                      363 

Horn Lern (Krangan) Sdn Bhd Affiliated company Purchase of FFB                      -                      325 

Horn Lern (Merakai) Sdn Bhd Affiliated company Sales of seedlings                      -                       90 

Horn Lern (Jerok) Sdn Bhd Affiliated company Sales of seedlings                      -                       10 

Advance Pinnacle Sdn Bhd Affiliated company
Share of profit/(loss) - estate 

and plantation management
                      2                  (235)

Horn Lern (Merakai) Sdn Bhd Affiliated company
Share of profit/(loss) - estate 

and plantation management
                   472                      -   

Horn Lern (Semada) Sdn Bhd Affiliated company
Share of profit/(loss) - estate 

and plantation management
                   108                      -   

Horn Lern (Jerok) Sdn Bhd Affiliated company
Share of profit/(loss) - estate 

and plantation management
                    36                      -   

Horn Lern (Krangan) Sdn Bhd Affiliated company
Share of profit/(loss) - estate 

and plantation management
                    97                      -   

Transacting parties Relationship Nature of transactions
For the period ended 31 December
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Part B: Additional Information Required Pursuant to Part A of Appendix 9B of the Listing 
Requirements of Bursa Malaysia Securities Berhad. 
 
B1 Review of performance 

 
For the 12 months ended 31 December 2019, the Group generated total revenue of RM116,901,095 
(2018: RM185,732,150). The plantation operations contributed RM113,713,853 or 97%, (2018: 
RM178,084,624 or 96%). The property divisions contributed RM3,187,242 or 3%, (2018: 
RM7,647,526 or 4%). The operating loss was primarily due to lower CPO and PK price coupled 
with lower sales volume of CPO and PK during the period. 
 
Plantation operations 
 
The following are the production and sales for the period ended 31 December 2019: 
 

 
 
 
The average selling price of CPO was RM2,040per m/t (2018: RM2,257 per m/t), FFB was RM358 
per m/t (2018: RM379 per m/t) and for PK, it was RM1,139 per m/t (2018: RM 1,706 per m/t). 

    
 
Property and hotel operations  
    
The property operation, especially the hotel division, remained lackluster for the period to date due 
to intense competition created by the numerous new boutique hotels that charge very competitive 
rates within the city area and increasing preference of traveler choosing hotels in area near Iskandar 
Malaysia zone for business and leisure purpose.  
 
The Company has ceased its loss-making hotel operations on 28 February 2019 and the hotel floors 
were leased out to a hotel operator in Q3 2019. 
 
 
 
 
 

 
 

31-Dec-19 31-Dec-18

MT MT

FFB produced                 159,811                 180,023 

FFB processed                 221,549                 321,912 

CPO produced                  47,102                  66,615 

PK produced                    9,521                  14,424 

CPO sold                  47,007                  68,009 

PK sold                    9,618                  14,255 
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B2 Comparison of results against preceding quarter 
  

 
 
The revenue generated in the current quarter was 42% higher than revenue achieved in the 
preceding quarter mainly due higher production and sales volume of FFB, CPO and PK during 
peak crop season coupled with improvement in average selling price of CPO & PK. Loss from 
operations was mainly due to lower production and sales volume to breakeven despite significant 
improvement vs Q3 2019 and also a one off RM1.6m retrenchment benefit recorded in relation to 
an estate and oil mill disposal. 69,403 m/t of FFB was processed compared to 63,724 m/t for the 
preceding quarter. 14,750 m/t of CPO and 2,897 m/t of PK were produced, compared to 13,075 m/t 
of CPO and 2,660 m/t of PK respectively in the preceding quarter. A total of 15,189 m/t of CPO 
were sold at an average selling price of RM2,248 per m/t compared to 12,444 m/t at RM1,991 per 
m/t. A total of 3,280 m/t of PK were sold at an average selling price of RM1,177 per m/t compared 
to 2,336 m/t at RM1,075 per m/t.  

 
 
B3 Current year prospects 
 

CPO price is currently hovering between RM2,500 to RM2,700 per m/t. It is expected to hold 
moving into Q2 2020 with the biodiesel initiatives from Malaysia and Indonesia government and 
the beginning of low crops season. CPO price is forecasted to an average between RM2,400 to 
RM2,500 per m/t for year 2020. The Group strongly believe that year 2020 CPO price will be above 
2019 average of RM2,119 per m/t. 
 
The plantation operations are still facing manpower problem due to shortage of workers. 
Continuous recruitment activities are ongoing despite the worker shortage issue remain the key 

Quarter to 

31-Dec-2019

Quarter to 

30-Sep-2019
% change

RM RM 

Revenue            43,059,025            30,227,527 42%

Profit (loss) from operating activities             (1,496,418)             (3,394,150) -56%

  

Quarter to 

31-Dec-2019

Quarter to 

30-Sep-2019
% change

MT MT

FFB processed                  69,403                  63,724 9%

CPO produced                  14,750                  13,075 13%

PK produced                      2,897                    2,660 9%

CPO sold (m/t)                  15,189                  12,444 22%

PK sold (m/t)                    3,280                    2,336 40%

Average selling price: RM/mt RM/mt

CPO                    2,248                    1,991 13%

PK                    1,177                    1,075 9%
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challenge for the industry. On the other hand, corrective actions have also been under-taken to 
improve crop yield from the fields and crop quality in order to improve CPO and PK extraction 
rates. 
  
The property operations, especially the hotel division, continue to face difficult times. The 
Company has ceased its loss-making hotel operations on 28 February 2019 and the hotel floors 
were leased out to a hotel operator in Q3 2019. Efforts are continuing in disposing off non-core 
assets to interested parties.  
 
 

B4 Profit forecast 
 

The Group did not issue any profit forecast for the year ending 31 December 2019. 
 
 
B5 Taxation 
 
 The taxation for the current financial period is as follows: 

 

 
  
 
 
 
 
 
 
 
 
 
 
 
 

31 Dec 2019 31 Dec 2018 31 Dec 2019 31 Dec 2018

Income tax

Current year                     (838,940)                          (1,609,597)                          (2,059,997)                             (2,897,285)

Deferred tax

Current year                       232,000                          (2,141,829)                            1,024,000                                 161,958 

Prior year                               -                                        -                                   (19,000)

Real Property Gain Tax ("RPGT")  -                                      -                               (119,017)                                         -   

Total                     (606,940)                          (3,751,426)                          (1,155,014)                             (2,754,327)

Current quarter ended Preceding quarter ended Current year to date ended Preceding year to date ended 
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B6 Notes to the Statement of Comprehensive Income 
 

 
 

 
B7 Status of Corporate proposals 
 

On 29 April 2019, the Company entered into a Sales and Purchase Agreement with Far East 
Holdings Berhad to dispose of part of the estate located in the state of Pahang, Malaysia together 
with an oil mill for a total consideration of approximately RM183,000,000. The proposed disposal 
had been approved by shareholders on 13 August 2019.  
 
On 29 January 2020, the Company and Far East Holdings Berhad had agreed to extend the 
conditional period to fulfil the Conditions Precedent from 29 January 2020 to 29 April 2020 in 
relation to the proposed disposal. As at the date of this report, the disposal has yet to be completed 
pending completion of all Conditions Precedent in the Sales and Purchase Agreement. 

 
 
B8 Group borrowings 

The borrowings by the Group as at 31 December 2019 are as follows: 

 
 

31 Dec 2019 31 Dec 2018 31 Dec 2019 31 Dec 2018

RM'000 RM'000 RM'000 RM'000

Depreciation & amortization                         (4,145)                                (5,658)                              (20,752)                                 (23,041)

Interest expense                         (1,010)                                (3,683)                              (10,002)                                 (10,458)

Audit fees                             (69)                                    (51)                                   (213)                                     (194)

Interest received                                3                                        3                                      10                                        10 

Current quarter ended Current year to date ended Preceding year to date ended Preceding quarter ended 

As at 31 Dec 2019 As at 31 Dec 2018

Term loans payable: RM RM

Within 12 months                  9,897,527                  9,501,952 

More than 12 months                45,481,669                60,113,856 

Total                55,379,196                69,615,808 

Bank overdrafts                40,543,128                45,685,863 

Total                95,922,324              115,301,671 

Lease liabilities:

Within 12 months                    596,539                  1,431,535 

More than 12 months                22,481,845                22,680,148 

Total                23,078,384                24,111,683 

Total borrowings 119,000,708             139,413,354             
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B9 Material litigations 
 

(a) On 14 November 2017, the Board of Harn Len Corporation Bhd announced that Masranti 
Plantation Sdn Bhd, a 100% owned subsidiary company of Harn Len has been served with an 
Amended Writ together with the Amended Statement of Claim dated 1 November 2017 by the 
High Court of Sabah and Sarawak at Kuching upon the inclusion of Masranti as the 4th 
Defendant by the Plaintiffs namely Jalin Anak Mangi (WNKP 561231-13-7777), Tupek Anak 
Rengi (WNKP 430627-13-5380), Jata Anak Adeh (F) (WNKP 640426-13-5240), Sinda Anak 
Tanggi (WNKP 630208-13-5454) and Nawai Anak Sigai (F) (WNKP 671212-13-5546) 
(“Plaintiffs”) [Representing on behalf of themselves and their own family members who are 
owners, occupiers and/or proprietors of Native Customary Rights (NCR) Land situated at 
Kampung Semada Mawang, Simunjan, Kota Samarahan] for trespassing upon the Plaintiffs’ 
said NCR land.  
 
The said Amended Writ and Amended Statement of Claim were received on 25 October 2017 
 
On 7 November 2017, the Notice of Application to set aside the Amended Statement of Claims 
has been filed and the hearing of Notice of Application is fixed for hearing by the Court on 11 
December 2017 at 9:00am at Kuching High Court. 
 
On 11 December 2017, the hearing declared that Masranti shall not be bound by any decision 
of the Court in the above action. Masranti legal counsel has made submission and tendered to 
the Court on Masranti’s behalf for the application. The Court directed that Plaintiffs’ counsel 
to file their submission as soon as possible and ruling of the application is scheduled for 
delivery by court on 12 January 2018 together with the delivery ruling for the substantial action 
tried. 
 
On 12 January 2018, the Court has dismissed the Plaintiffs claim against Masranti in view of 
the Court’s finding that the Plaintiffs have failed to prove by evidence their NCR claims and 
also in view that, Masranti was deprived of the right to be heard due to the late joinder as the 
4th Defendant. The Plaintiffs have lodged an appeal to the Court of Appeal against the decision 
of the High Court delivered on the 12 January 2018.    
 
Masranti have received notice vide email from the Court of Appeal that the above case has 
been fixed for Pre-Trial Case Management by the Court of Appeal on 11 July 2018 in Kuching. 
It was then rescheduled to 23 April 2019 and subsequently rescheduled to 25 June 2019. 
 
On 25 June 2019, the above case was further rescheduled to 22 October 2019 due to the 
Advocate of the 1st Respondent failed to attend the hearing of the appeal.  
 
On 22 October 2019, the Court of Appeal has unanimously dismissed the Appellants’ appeal. 
 
Further development of the above matter will be announced in due course.  

 
 
(b) On 30 September 2016, the Board of Directors of Harn Len Corporation Bhd announced that 

Harn Len Pelita Bengunan Sdn. Bhd, a subsidiary company of Harn Len Corporation Bhd has 
been served with a Writ and Statement of Claim both dated 7 September 2016 by the High 
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Court of Sabah and Sarawak at Sri Aman as the first Defendant by the Plaintiffs namely Ismawi 
Ak Isa (WNKP. 541128-13-5521), Kruka AK Sampar (WNKP. 650930-13-5257), Mambang 
Ak Sebai (WNKP.  520915-13-5579) and Tindi AK Engkapan (WNKP. 510604-13-5281) 
[Representing on behalf of themselves and 32 other proprietors, occupiers, holders and 
claimants of Native Customary Rights (NCR) Land situated at Kampung Bait Ulu, Sri Aman, 
Simanggang, Sarawak] for trespassing upon the Plaintiffs’ said NCR land. 
 
On 15 November 2017, the Board of Harn Len Corporation Bhd announced that Sri Aman 
High Court suit no: SRA-21NCvC-3/9-2016 (HC) which was announced on 30 September 
2016 and 9 May 2017 is now fixed for trial on 15 to 19 January 2018 and 1 and 2 February 
2018 commencing at 9:00am each day.  
 
The trial above commenced on 15 January 2018 until 16 January 2018 and was adjourned 
thereafter due to the fact that the Judge has to take part in Legal Year Ceremony which took 
place in Miri. Thereafter, the trial could not continue on 29 January 2018 and 30 January 2018 
as there was no Iban Court Interpreter available. The trial thus continued on 31 January 2018 
and 1 February 2018 and was adjourned to continue on 9, 10, 17, 18 and 20 April 2018. 
 
The trial on 9 and 10 April 2018 have been vacated by the court. Trial for the above continued 
on 17, 18 and 20 April 2018 with the calling of Tr. Manggal Anak Jalang as the 1st defendant 
witness on 17 April 2018. As Tr. Manggal Anak Jalang was not feeling well on 18 April 2018 
for his further cross examination, the Defendant counsel proceed to call Ipang Anak Banau as 
the Defendant 2 witness and for Tr. Mangal Anak Jalang to be recalled for further cross 
examination and re-examination. Ipang Anak Banau was cross examined and his cross-
examination was concluded on 20 April 2018. 
 
The case is further rescheduled for re-examination of Ipang Anak Banau, cross-examination 
and re-examination of Tr. Manggal Anak Jalang and further calling of the Defendant witness 
for the trial on 14 to 17 May, 2018 and 11 to 14 June 2018 at 9:00am each day. 
 
The case was called up for mention by Court upon short notice on 27 June 2018 and the 
continuation of the trial has been fixed by the Court on 9 to 10 August 2018 and 20 to 23 
August 2018 at 9:30am each day. 

The trial of the above case has continued on 9th, 10th, 20th and 21st of August 2018 with the 
calling of all witnesses and with the close of Defendant defence on 21st August 2018. 

The Court has directed that the parties shall file and exchange written submission on or before 
28 September 2018 and thereafter, to file and serve any submission in reply on or before 12th 
October 2018. The Court will deliver ruling on 16th November 2018.  

The case was further rescheduled for ruling no 29 November 2018 and subsequently 
rescheduled further to 10 December 2018.  

On 10 December 2018, the Plaintiff’s claim for the above action against the Defendant have 
been dismissed by the Court with cost of RM15,000. The Plaintiff have the right of Appeal by 
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filing notice of appeal within one month from the date of the ruling. The Defendant Counsel 
is proceeding to seal the Judgement of the Court by the said ruling. 

On 14 January 2019, the Plaintiff have lodged an appeal to the Court of Appeal against the 
decision of the High Court which was delivered on 10 December 2018.  

The Plaintiff have failed to file and serve the Record of Appeal with the Memorandum of 
Appeal within the deadline. However, the Plaintiff have filed an application to the Court of 
Appeal for extension of time to file and serve their Record of Appeal by way of a Notice of 
Motion which was dated 26 February 2019. The said motion of Plaintiffs is scheduled to be 
heard by the Court of Appeal in Kuching on 24 April 2019. The Plaintiffs application to the 
Court of Appeal for extension of time to file and serve their Record of Appeal by way of a 
Notice of Motion has been allowed by the Court of Appeal. The Plaintiff has been given until 
23 May 2019 to file and serve their Record of Appeal. Further thereon, the Plaintiffs have filed 
and serve their Record of Appeal dated 23 May 2019 by way of service to the Defendant’s 
Solicitors. The hearing of the appeal was scheduled on 30 August 2019 and subsequently on 
20 February 2020 by the Court of Appeal. The hearing fixed on 20 February 2020 had been 
vacated and rescheduled further to 17 July 2020. 

Further development of the above matter will be announced in due course.  

 
B10 Dividend payable 
  
 No dividend was announced for the current financial period.  
 
 
B11 Earnings per share 

 
 
 
 
 
 
 
 
 

Current quarter ended Preceding quarter ended Cumulative year to date 

Cumulative preceding  year 

to date 

31 Dec 2019 31 Dec 2018 31 Dec 2019 31 Dec 2018

Net profit (loss) for the period RM                      (3,110,481)                     (4,505,705)                     (31,798,973)                        (22,486,584)

Basic weighted average number of

shares
                   173,219,859                   173,219,859                     173,219,859                       173,220,567 

Diluted earnings per share Sen  n/a  n.a.  n/a  n.a. 

                              (12.22)Basic earnings per share Sen                             (1.81)                             (17.35)                           (2.14)
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Additional Information required by Bursa Malaysia’s Listing Requirements Paragraph 2.19. 
 
Status of Progress of Joint Venture  
  
The Company through its wholly-owned subsidiary, Premium Dragon Sdn Bhd (“PDSB”) had signed a 
Joint Venture Agreement (“the Agreement”) on 3 September 2004 with Pelita Holdings Sdn Bhd (“PHSB”). 
Harn Len Pelita Bengunan Sdn Bhd (“HLPB”), the joint-venture company which is 60% owned by PDSB, 
was set up for the purpose of undertaking development of several parcels of land known as Kara Ranga 
Engkaramut NCR Land Development Area, Bukit Bengunan, Sri Aman Division, Sarawak, comprising a 
gross area of approximately 24,636 hectares (‘’Land”) which is occupied by natives of Sarawak who have 
Native Customary Rights over the said Land (“NCR Owners) into oil palm plantations.  The plantable area 
of the said Land is estimated at 10,681 hectares. 
 
The authorized capital of the joint-venture company (“JVC”) is RM 10,000,000 made up of 10,000,000 
ordinary shares of RM 1.00 per ordinary share. The paid up capital is RM 4,756,805. The authorized capital 
of the JVC will be increased to RM 24,000,000 made up of 24,000,000 shares of RM1.00 per ordinary share 
when the entire plantable Land has been developed.  
 
The parties to the joint-venture company are: - 
       % shareholdings 
      i) Premium Dragon Sdn Bhd    60 
     ii) PHSB as Trustees for NCR Owners   30 
    iii) Pelita Holdings Sdn Bhd                10 
    Total              100 
 
As at 31 December 2019, HLPB has planted 6,324 ha of the Land with oil palm trees, of which 3,781 ha 
are considered matured. Crop production for the year to date was 43,974 m/t of FFB (2018: 63,027 m/t).   
 
The development expenditure and other assets and liabilities as at 31 December 2019 were as follows: 
  

  31 Dec 2019 31 Dec 2018 
  RM’000 RM’000 
Plantation development expenditure    78,085   79,628 
Property, plant and equipment    11,816   13,272 
Inventory and other assets      1,065        902 
    
Total cost    90,966 93,802 

 
 
Material Litigations: 
 
On 30 September 2016, the Board of Directors of Harn Len Corporation Bhd announced that Harn Len 
Pelita Bengunan Sdn. Bhd, a subsidiary company of Harn Len Corporation Bhd has been served with a 
Writ and Statement of Claim both dated 7 September 2016 by the High Court of Sabah and Sarawak at Sri 
Aman as the first Defendant by the Plaintiffs namely Ismawi Ak Isa (WNKP. 541128-13-5521), Kruka AK 
Sampar (WNKP. 650930-13-5257), Mambang Ak Sebai (WNKP.  520915-13-5579) and Tindi AK 
Engkapan (WNKP. 510604-13-5281) [Representing on behalf of themselves and 32 other proprietors, 
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occupiers, holders and claimants of Native Customary Rights (NCR) Land situated at Kampung Bait Ulu, 
Sri Aman, Simanggang, Sarawak] for trespassing upon the Plaintiffs’ said NCR land. 
 
On 15 November 2017, the Board of Harn Len Corporation Bhd announced that Sri Aman High Court suit 
no: SRA-21NCvC-3/9-2016 (HC) which was announced on 30 September 2016 and 9 May 2017 is now 
fixed for trial on 15th to 19th January 2018 and 1st and 2nd February 2018 commencing at 9:00am each day.  
 
The trial above commenced on 15 January 2018 until 16 January 2018 and was adjourned thereafter due to 
the fact that the Judge has to take part in Legal Year Ceremony which took place in Miri. Thereafter, the 
trial could not continue on 29 January 2018 and 30 January 2018 as there was no Iban Court Interpreter 
available. The trial thus continued on 31 January 2018 and 1 February 2018 and was adjourned to continue 
on 9th, 10th, 17th, 18th and 20th April 2018. 
 
The trial on 9th and 10th April 2018 have been vacated by the court. Trail for the above continued on 17th, 
18th and 20th April 2018 with the calling of Tr. Manggal Anak Jalang as the 1st defendant witness on 17th 
April 2018. As Tr. Manggal Anak Jalang was not feeling well on 18th April 2018 for his further cross 
examination, the Defendant counsel proceed to call Ipang Anak Banau as the Defendant 2nd witness and for 
Tr. Mangal Anak Jalang to be recalled for further cross examination and re-examination. Ipang Anak Banau 
was cross examined and his cross-examination was concluded on 20th April 2018. 

 
The case is further rescheduled for re-examination of Ipang Anak Banau, cross-examination and re-
examination of Tr. Manggal Anak Jalang and further calling of the Defendant witness for the trial on 14th 
to 17th May, 2018 and 11th to 14th June 2018 at 9:00am each day. 
 
The case was called up for mention by Court upon short notice on 27 June 2018 and the continuation of the 
trial has been fixed by the Court on 9 to 10 August 2018 and 20 to 23 August 2018 at 9:30am each day. 

The trial of the above case has continued on 9th, 10th, 20th and 21st of August 2018 with the calling of 
all witnesses and with the close of Defendant defence on 21st August 2018. 

The Court has directed that the parties shall file and exchange written submission on or before 28 September 
2018 and thereafter, to file and serve any submission in reply on or before 12th October 2018. The Court 
will deliver ruling on 16th November 2018. 

The case was further rescheduled for ruling no 29 November 2018 and subsequently rescheduled further to 
10 December 2018.  

On 10 December 2018, the Plaintiff’s claim for the above action against the Defendant have been dismissed 
by the Court with cost of RM15,000. The Plaintiff have the right of Appeal by filing notice of appeal within 
one month from the date of the ruling. The Defendant Counsel is proceeding to seal the Judgement of the 
Court by the said ruling. 

On 14 January 2019, the Plaintiff have lodged an appeal to the Court of Appeal against the decision of the 
High Court which was delivered on 10 December 2018. 

The Plaintiff have failed to file and serve the Record of Appeal with the Memorandum of Appeal within 
the deadline. However, the Plaintiff have filed an application to the Court of Appeal for extension of time 
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to file and serve their Record of Appeal by way of a Notice of Motion which was dated 26 February 2019. 
The said motion of Plaintiffs is scheduled to be heard by the Court of Appeal in Kuching on 24 April 2019. 
The Plaintiffs application to the Court of Appeal for extension of time to file and serve their Record of 
Appeal by way of a Notice of Motion has been allowed by the Court of Appeal. The Plaintiff has been 
given until 23 May 2019 to file and serve their Record of Appeal. Further thereon, the Plaintiffs have filed 
and serve their Record of Appeal dated 23 May 2019 by way of service to the Defendant’s Solicitors. The 
hearing of the appeal was scheduled on 30 August 2019 and subsequently on 20 February 2020 by the Court 
of Appeal. The hearing fixed on 20 February 2020 had been vacated and rescheduled further to 17 July 
2020. 

Further development of the above matter will be announced in due course.  

Supplemental Agreements: 
 
On 29 March 2010, a Supplemental Agreement (“SA”) to the Joint Venture Agreement was signed between 
the parties relating to the issuance of shares in Harn Len Pelita Bengunan Sdn Bhd. 4,800,000 shares or any 
quantum agreed upon by the parties to the JVC shall be issued, when the NCR owners surrendered their 
land to the JVC that had been developed by the JVC and thereafter, for every 500 ha developed, a further 
1,200,000 shares shall be issued to the parties in the JVC. 
 
On 17 May 2010, another Supplemental Agreement (“SA II”) to the Joint Venture Agreement was signed 
between the parties. The SA II relates to the increase in the area to be developed into oil palm plantation 
with the addition of an additional area described as Semada Block, Simunjan, Sarawak containing an 
aggregate area of 1,136 ha to be known as “the Second Land”.   
 
The parties to the SA II shall procure from the Sarawak Government the alienation of the Second Land to 
the JVC for a period of sixty (60) years and shall fix a value at RM 1,500.00 (Ringgit Malaysia One 
thousand five hundred only) per ha. Upon each increase in planting area in the Second Land, the value of 
such increase calculated on the basis of RM1,500 per ha shall be capitalized as issued and paid up shares 
in the JVC and RM480 per ha shall be paid to the NCR Owners when their lots have been and certified. 
 


